




































































































































































MAYORS

COUNCIL OF OKLAHOMA

Dear City Manager,

I am writing to enlist your help to encourage your mayor and vice mayor to participate in the upcoming
Congress of Mayors. The event will be held January 21 at the State Capitol. This one-day legislative
session will bring mayors from across the state to debate issues facing Oklahoma municipalities. At the
conclusion of the event, the Congress will ratify a legislative platform that will be presented to the
governor and legislative leadership. The purpose isto unify our voice at the legislature and give mayors
a better understanding of the legislative process. This will allow usto be better advocates of municipal

issues.

As a city manager you know the tremendous issues facing municipalities in Oklahoma. This event is
designed to give your mayor and vice mayor a better understanding of how those issues are addressed
at the legislative level. By empowering them with knowledge of the process it will transform them into

better advocates for your city.

Earlier this month during the monthly meeting of the Mayors Council of Oklahoma, the board
unanimously voted to open the event to mayors and vice mayors. Currently we have numerous vice
mayors in leadership roles throughout our organization. It would be atremendous injustice to not allow
these individuals to participate in the event. Although this may considerably increase the size of our
event, our goal isto make a statement to the legislature through our unity. Every city is afforded two

delegates, but they must be the mayor and vice mayor.

Included with this letter is a registration form, or you can email registration to KD Selby at
kddidd@oml.org or you can call her at 405.528.7515 to register for the event the event. Please contact

myself or KD if you have any questions.

Sincerely,

Mike Fina
Mayor
City of Piedmont

201 N.E. 23rd Street: Oklahoma City, OK 73105
(405)528-7515- (800)324-6651 «FAX (405)528-7560
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Mayors Council of Oklahoma
CONGRESS OF MAYORS

8:00 — 8:45 a.m.

8:45-9:00 a.m.

9:00 — 10:00 a.m.

10:00 - 12:00 p.m.

12:00 - 115 p.m.

1:30 - 5:00 p.m.*

Mayors are:

Public Safety

first served order.

N

House Chambers, Oklahoma State Capitol

in November, the Congress of Mayors Caucus (with input from MCQO member mayors) selected five major areas of
focus or “Issues” from which bills will be drafted. They also selected Committee Chairs and Authors for each Issue.
From these five broad issues, the Congress will develop five “bills” that you will debate, pass and enroll on the day
of the Congress. These five bills will also be presented to the Oklahoma Legislature and MCO members will “work”
them throughout session to ultimately get them passed as actual legislation. The five Issues for the 2011 Congress of

» Transportation/infrastructure

Municipal Operations
Community & Economic Development
Municipal Finance

When you submit your registration information, please rank these issues by your interest level, from 1 to 5, with 1
being the issue you are most interested in. In order to have equal representation in each Committee, we may not be
able to place you in your highest interest level issue. Therefore, Committee assignments will be made in first come-

January 21, 2011

Tentative Agenda

Registration & Committee Assignment; Credentialing
4th floor rotunda outside of House Chamber
Continental breakfast will be served.

All mayor delegates find assighed seats in House Chamber

Roll Call; Prayer & State of the Cities
Address by Mayor “Speaker of the House” The Honorable Mike Fina, Mayor, Piedmont;
MCO Vice-President

Adjourn to Committee Meetings by Issue in Assigned Rooms
Committee chairs will explain rules; authors will introduce legislation;
committees will discuss and draft bill

Lunch
4th floor rotunda

Debate Bills on House Floor, Committee Substitutes; Final Passage
Authors introduce & explain legislation to full congress; after debate/committee
substitutes, votes taken for final passage)

*We anticipate finishing before 5:00 p.m.

-




MCO CONGRESS OF MAYORS
January 21, 2011+ Oklahoma State Capitol - Oklahoma City

REGISTRATION FORM

THERE IS NO CHARGE FOR THIS EVENT!

HOWEVER, IN ORDER TO ENSURE THAT WE HAVE ENOUGH REFRESHMENTS
AND A NAME BADGE FOR YOU, WE WOULD APPRECIATE YOUR
COMPLETING THE INFORMATION BELOW AND RETURNING IT NO LATER THAN JANUARY 17.

Please copy this form for additional registrants.
Name & Title

Municipality
Billing Address
City, State, Zip
If you are new to your position, who did you replace?

Where can you be contacted? Phone number E-mail Address

TO REGISTER: Please return this form no later than 5:00 p.m. on Monday, January 17, 2011, to Oklahoma Municipal
League, 201 N.E. 23rd, Oklahoma City, OK 73105 or fax to (405) 528-7560. After January 17, please plan to register
onsite.

HOTEL ACCOMMODATIONS: If you require a hotel room for the night of January 20, please contact the Clarion Hotel,
6200 North Robinson, Oklahoma City (west of Broadway Extension & south of 63rd Street), (405) 843-5558. Ask for the
Oklahoma Municipal League preferred rate of $69. If you have a problem getting that rate, ask for Jennifer Tilse, our
sales representative at the hotel. If you plan to pay with a purchase order, you must submit it at the time you make your
reservation.

Please rank these issues by your interest level, from 1 to 5, with 1 being the issue you are most interested in. In order to have
equal representation in each Committee, we may not be able to place you in your highest interest level issue. Therefore,
Committee assignments will be made in first come-first served order.

Transportationfinfrastructure _____

Public Safety ____

Municipal Operations _____

Community & Economic Development
Municipal Finance ____



McAlester City Council

AGENDA REPORT

Meeting Date: December 28, 2010 Item Number: 2

Department: Public Works- Engineering

Prepared By: John C. Modzelewski, PE Account Code:

Date Prepared: December 20, 2010 Budgeted Amount:
Exhibits:

Consider, and act upon, a resolution approving EST, Inc. to provide engineering services to the City of
McAlester for compliance with National Bridge Inspection Standards.

Recommendation

Motion to approve a resolution approving EST, Inc. to provide engineering services to the City of McAlester for
compliance with National Bridge Inspection Standards.

The City of McAlester has been participating in the Oklahoma Department of Transportation (ODOT) Off
System Bridge Inspection Program. The resolution is a renewal of the City’s commitment to ODOT that the
City of McAlester will continue this program

Approved By
Initial Date

Department Head JCM 12/20/10
City Manager P. Stasiak % 12/20/10
V4
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RESOLUTION NO.

A RESOLUTION CONCERNING BRIDGE INSPECTION RESPONSIBILITY BY
LOCAL GOVERNMENT FOR COMPLIANCE WITH NATIONAL BRIDGE
INSPECTION STANDARDS: Bridge Inspection Contracts for March 2011 to
March 2013.

* * * * * % * * * * * %

WHEREAS, the City of McAlester has the responsibility of bridge maintenance
safety inspections.

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND CITY
COUNCIL OF THE CITY OF McALESTER, that the City of McAlester desires to
select:

Name: EST, Inc.

Address: 1905 N. 13" Street, Ste A
McAlester, OK 74501

as the engineer responsible for city bridge inspections as approved by the Oklahoma
Department of Transportation.

PASSED AND APPROVED this day of December 2010.
CITY OF MCALESTER, OKLAHOMA

A Municipal Corporation

By

Kevin E. Priddle, Mayor
ATTEST:

Cora Middleton, City Clerk



McAlester City Council

AGENDA REPORT

Meeting Date: December 28, 2010 item Number: 3

Department: City Attorney

Prepared By: Cora Middleton, City Clerk Account Code:

Date Prepared: December 21, 2010 Budgeted Amount:
Exhibits: 14

Consider, and act upon, Ratification of Oil & Gas Lease by and between the City of McAlester, as Lessor, and
Frontier Land Company, as Lessee, covering 35.00 net mineral acres in Section 34, T7N-R14E, Pittsburg
County, Oklahoma.

Recommendation

Motion to Ratify Oil & Gas Lease by and between the City of McAlester, as Lessor, and Frontier Land
Company, as Lessee, covering 35.00 net mineral acres in Section 34, T7N-R14E, Pittsburg County, Oklahoma.

Discussion

City Attorney Bill Ervin was contacted by Land Arkoma Company, Inc. about the ratification of an Oil & Gas
Lease that the City of McAlester entered into with Frontier Land Corp. on October 15, 2003.

Attached for Council review is all documentation pertaining to said ratification.

Approved By
Initial Date

Department Head CM 12/21/10

City Manager ///’%J,

L4
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Land Arkoma Company, Inc.

P.O. Box 577- 2206 North Main Street, McAlester, Oklahoma 74502

Kenneth R. Carlock, President Dee Ann Allen, Vice President
Phone: (918) 423-7712 Fax: (918) 423-7714
Email: kcarlock@landarkoma.com Email: dallen@landarkoma.com

December 20, 2010

Mr. William J. Ervin, Attorney at Law
215 East Choctaw Avenue
McAlester, OK 74501

RE: Ratification of Oil and Gas Lease by and between the City of McAlester, as Lessor, and
Frontier Land Company, as Lessee, covering 35.00 net mineral acres in Section 34, T7N-
R14E, Pittsburg County, Oklahoma;

Dear Bill:

This letter is to reiterate our recent telephone conversations. On behalf of our client,
PetroQuest Energy, LLC, current leasehold owner of the captioned oil and gas lease, we are
requesting that the City of McAlester ratify the existing lease.

Said oil and gas lease is currently held by production by the Forester No. 1-34 well. As
aforestated, PetroQuest is requesting that the current leases be ratified, as a precautionary title
requirement, prior to the drilling of an additional well, to be spud in January, 2011. As PetroQuest
is preparing a pooling action through the Oklahoma Corporation Commission to secure all
unleased &/or uncommitted interests below the base of the producing formation, at $1,000.00 per
net acre, they have authorized Land Arkoma Company, Inc. to issue a draft to the City of
McAlester, as an “execution fee” for the ratification, in the amount of $35,000.00 (the equivalent of
$1,000.00 per net acre).

For your review and proposal to the City Council of the City of McAlester, please find
attached the following:

1.) A copy of the 2003 QOil and Gas Lease;

2.) A copy of the Assignment of Oil and Gas Leases from Frontier Land Corp. to Orion
Exploration, L.L.C ;

3.) A copy of the Assignment, Bill of Sale, and Conveyance from Orion Energy
Resources, L.L.C. and Orion Exploration, L.L.C. to PetroQuest Energy, L.L.C.

4.) Ratification of Oil and Gas lLease by and between the City of McAlester and
PetroQuest Energy, L.L.C.;

5.) Draft in the amount of $35,000.00 made payable to the City of McAlester as an
execution fee for the Ratification of Qil and Gas Lease;


mailto:kcarlock@landarkoma.com
mailto:dallen@Jandarkoma.com

Page 2 of 2
Mr. William J. Ervin, Attorney at Law/December 20, 2010
Re: City of McAlester, Section 34, T7N-R14E — PetroQuest Energy, LLC

After you have reviewed the attached, please do not hesitate to contact me at the office
(918) 423-7712, or via my cellular phone (918) 421-1606, should you have questions, comments,
etc. We greatly appreciate your time and assistance in this matter.

Sincerely,

Dee Ann Allen, RPL
Vice President and Senior Landman
LAND ARKOMA COMPANY, INC.

DAA/ms
Attachments
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PLAN Form 88 (Prod. Pooling)(Oklahoma)(640 Shut-in)(P2id-Up)(Revised 1998) SD NFG
OIL AND GAS LEASE
(PAID UP)

AGREEMENT, Made and entered into this_15th dayof Qctobex. »_2003 by and between
CITY OF MCALESTER, A MUNICIPAL CORPORATION

whose address is: P.O. BOX 578, MCALESTER, OK 74502
Party of the first part, hereinafter called Lessor (whether one or more), and
FRONTIER LAND CORP.

whose address is: 601 S. BOULDER, SUITE 810, TULSA, OK 74119
party of the second part, hereinafter called Lessee,

WITNESSETH, That the said lessor, for and in consideration of TEN AND MORE DOLLARS, cash in hand paid, receipt of which is hereby
acknowledged and of the covenants and agreements hereinafier contained on the part of lessee to be paid, kept and performed, has granted,
demised, leased and let and by these presents does grant, demise, lease and let unto the said lessec, for the sole and only purpose  of exploring
by geophysical and other methods, mining and operating for oil (including but not Jimited to distillate and condensate), gas (including
casinghead gas and helium and all other constituents), and for laying pipe lines, and building tanks, power stations and structures thereon, to
produce, save and take care of said products, all that certain tract of land, together with any reversionary rights therein, situated in the County of
_PITTSBURG ___, State of _ OKLAHOMA __ described as follows, to-wit:

Township 7 North - Range 14 East:
Section 34: W/2 NW/4 SE/4, NW/4 SW/4 SE/4, W/2 SW/4 SW/4 SE/4
See Exhibit "A" attached hereto and made a part hereof.

STATE OF OKL AHoM
PITTSBURG COUNTY
LED OR RECORDEH
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containing 35.00 acres, more or less.
It is agreed that this Iease shall remain in force for a term of Three (3)  years from date (herein called primary term) and as long

thereafier as oil or gas, or either of them, is produced from said land by lessee.

In consideration of the premises the said lessee covenants and agrees:

Ist. To deliver to the credit of Lessor free of cost, in the pipe line to which it may connect its wells, the one-cighth (1/8th) part of all
ail (including but not limited to condensate and distillate) produced and saved from the leased premises.

2nd. To pay lessor for gas of whatsocver nature or kind (with all of its constituents) produced and sold, or used off the leased
premises, or used in the manufacture of products therefrom, one-cighth (1/8th) of the gross proceeds received for the gas sold, used off the
premises, or in the manufacture of products therefrom, but in no event more than one-cighth (1/8th) of the actual amount received by the lessee,
said payments to be made monthly. During any period (whether before or after the expiration of the primary term hereof) when gas is not being
so sold or used and the well or wells are shut in and there is no current production of oil or operations on said leased premises sufficient to keep
this lease in force, lessee shall pay or tender a royalty of One Dollar ($1.00) per year per net royalty acre retained hereunder, such payment or
tender to be made, on or before the anniversary date of this lease next ensuing after the expiration of ninety (90) days from the date such well is
shut in and thereafter on the anniversary date of this lease during the period such well is shut in, to the royalty owners. When such payment or
tender is made it will be considered that gas is being produced within the meaning of the entire lease.

3rd. To pay lessor for gas produced from any oil well and used off the premises, or for the manufacture of casing-head gasoline or
dry commercial gas, one-cighth (1/8th) of the gross proceeds, at the mouth of the well, received by lessee for the gas during the time such gas
shall be used, said payments to be made monthly. Coe

If the lessee shall commence to drill a well or commence reworking operations on an existing well within the term of this lease or any
extension thereof, or on acreage pooled therewith, the lessee shall have the right to drill such well to completion or complete reworking
operations with reasonable diligence and dispatch, and if oil or gas, or either of them, be found in paying quantities, this lease shall continue
and be in force with like effect as if such well had been completed within the term of years first mentioned.

Lessee is hereby granted the right at any time and from time to time to unitize the leased premises or any portion or portions  thereof,
as to all strata or any stratum or strata, with any other lands as to all strata or any stratum or strata, for the production primarily of oil or
primarily of gas with or without distillate. However, no unit for the production primarily of oil shall embrace more than 40 acres, or for the
production primarily of gas with or without distillate more than 640 acres; provided thatif any governmental regulation shall prescribe a
spating pattem for the development of the field or allocate a producing allowable based on acreage per well, then any such unit may embrace as
much additional acreage as may be so prescribed or as may be used in such allocation of allowable. Lessee shall file written unit designations
in the county in which the lease premises are located. Operations upon and production from the unit shall be treated as if such operations were
upon or such production were from the leased premises whether or not the well or wells are located thereon. The entire acreage within a unit
shall be treated for all purposes as if it were covered by and included in this lease except that the royalty on production from the unit shall be as
below provided, and except that in calculating the amount of any shut in gas royalties, only the part of the acreage originally leased and then
actually embraced by this lease shall be counted. In respect to production from the unit, Lessee shall pay Lessor, in liew of other royalties
thereon, only such proportion of the royalties stipulated herein as the amount of his acreage placed in the unit, or his royalty interest therein on
an acreage basis bears to the total acreage in the unit.

(OVER)
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If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties
herein provided shall be paid to the lessor only in the proportion which his interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for its operations thereon, except water from
wells of lessor.

‘When requested by the lessor, lessee shall bury his pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises, without the written consent of the lessor.

Lessee shall pay for ali damages caused by its operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and
remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants
hereof shall extend to their heirs, executors, administrators, successors or assigns. However, no change or division in ownership of the land or
royalties shall enlarge the obligations or diminish the rights of Lessce. No change in ownership of the land or roysities shall be binding on the
lessee until after the lessee has been fumished with a written transfer or assignment or a true copy thereof. In case lessee assigns this lease, in
whole or in part, lessee shall be relieved of all obligations with respect to the assigned portion or portions arising subsequent to the date of
assignment.

All express or implied covenants of this lease shall be subject to all Federal and State laws, Executive Orders, Rules and Regulations,
and this lease shall not be terminated, in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is
prevented by, or such failure is the result of any such Law, Order, Rule or Regulation.

This lease shall be effective as to each lessor on execution hereof as to his or her interest and shall be binding on those signing,
notwithstanding some of the lessors above named may not join in the execution hereof. The word “lessor” as used in this lease means the party
or parties who execute this lease as lessor, although not named above.

Lessee may at any time and from time to time surrender this lease as to any part or parts of the leased premises by delivering or
mailing a release thereof to lessor, or by placing a release of record in the proper County.

CORPORATION

sS/TaAX Ip4 736005314000

s o (Klehgpla

COUNTY OF {

Before me the undersigned, a Notary Public, in and for_said County and State, on this ls
day of _%b%‘,‘l B¢b3 , personally appeared, e to

CORPORATE ACKNOWLEDGMENT

me known tO beé the identical person who subscribed the name of thexjlaker thereof to the foregoing
instrunent as its and acknowledged to me that he/she executed
the same as his/her free and voluntary act and deed and as the free and voluntary act and deed of
asuch corporation or partnership, for the uses and purposes set forth.

Given under my hand and seal of office the day and year last above written.

(SEAL) \\\\\\\\\“'f:""llll,,,ll s <
W\ - .
S Los”, T Tz
. S % /-0 NOTARY PUBLIC
S ‘ <} e
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EXHIBIT "A"

Attached as part of 0il and Gas Lease dated 8ctober 15th, . 2003 between
CITY OF MCALESTER, A MUNICIPAL CORPORATION as Lessor
and FRONTIER LAND CORP., as Lessee.

ROYALTY CLAUSE: Notwithstanding anything to the contrary contained herein, wherever the

designation one-eighth (1/8th) appears in the printed form herein, the designation 3/16ths
shall be substituted therefor.

The definition of the word "gas" as used in the lease shall also include gas found in and
produced from coal formations and coal seams and/or all zones and communications therewith
from the wellbore of any well drilled on the land or lands properly pooled or unitized
therewith, and which gas is sometimes referred to as "coal bed methane”, "coal seam gas",
"gob gas" or "occluded gas", and all hydrocarbons and other constituents, and all other
minerals contained therein, or produced in association therewith.

Lessor specifically grants to Lessee as much of the subsurface coal seam or deposit as is
reasonably necessary to drill and produce gas as defined herein under the leased premises.
In addition, it is understood and agreed that in .order to maintain maximum recovery of gas
from the leased premises, Lessee is granted the right to fracture or otherwise stimulate
any coal seam or deposit or any other subsurface formation under the lease premises, and

the right to run and set production casing through any coal seam or deposit, or any other
subsurface formation for such stimulation.

Signed for identification.

CITY OF M AL CORPORATION

ss/TAX ID# 736005314000

: Dale Covington
itle:Mayor

LESSEE:

X

1) The City of McAlester, Oklahoma does not warrant nor does it agree to defend the title
to the lands so described, and:

2)

The City of McAlester, Oklahoma, in asserting the corporate ownership of such property

shallnot allow any person to drill or dig a well for oil or natural gas, or to produce
oil or n

al gas gn such described property (City Code 78-1).

yor
ity of McAlester

1030421008
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ASSIGNMENT OF OIL AND GAS LEASES

(Special Warranty)

~
7

]
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THAT, the undersigned, FRONTIER LAND CORP., whose address is 601 S Boulder
Avenue, Suite 810, Tulsa OK 74119, (hereinafter called Assignor), for and in consideration of One
Dollar ($1.00), the receipt of which is hereby acknowledged, does hereby sell, assign, transfer and
set over unto ORION EXPLORATION L.L.C., whose mailing address is 7129 South Riverside
Drive, Tulsa, OK 74136-5053, (hereinafter called Assignee), all of Assignor’s right, title and
interest in and to the Oil and Gas Leases described on Exhibit “A” aitached hereto and made a part
hereof, covering lands situated in PITTSBURG COUNTY, STATE OF OKLAHOMA.

KNOW ALL MEN BY THESE PRESENTS:

This assignment is made without warranty of title except by, through or under Assignor but
not otherwise. Assignor is the lawful owner of the interest herein assigned in and to said Leases,
estates, rights and property, free and clear from any liens, encumbrances or adverse claims created
by Assignor and has good right and authority to sell and convey the same, that said Leases are valid
and subsisting Leases on the lands therein described, and that all rentals and royalties due thereunder

have been paid, and all conditions necessary to keep said Leases in full force and effect have been
duly performed.

EXECUTED this 3rd day of May, 2004, effective as of the effective date of each Lease
hereby assigned.

FRONTIER LAND.CORP.

o ML,

Mark W‘.’King, Pres%

t+++++d++rrr+rr bttt

CORPORATE ACKNOWLEDGMENT

STATE OF M\d\wo\. , County ofTik }YL

This instrument was acknowledged before me on the 3rd day of May, 2004 by MARK W.
KING as PRESIDENT of FRONTIER LAND CORP., on behalf of th

e corporation.
My commission expires [ 0[5/ 01 j &HQV\L jﬁgﬂlﬂ/

, NotaxyPutﬂlc
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EXHIBIT "A"

20013242223

Aftached to and made a part of that certain Assignment of Oil and Gas Lease(s) dated May 3, 2004
by and between Frontier Land Corp., Assignor and Orion Exploration L.L.C., Assignee
covering lands in PITTSBURG County, OKLAHOMA

Lease #_ ‘.f.essor

03256-62

03256-50

03256-57

03256-58

CITY OF MCALESTER
ORVAL FREE, JR. a’k/a ORVAL W. FREE a/k/a
ORVAL W. FREE, JR. and ROSEMARY FREE, HIS WIFE

LINDA MAE HIGGINS VENGLEY

OLEN LEROQOY FREE

03256-59 THE MCKASKLE FAMILY LIVING TRUST

Date
09/11/2003

10/06/2003

11/13/2003

11/13/2003

11/17/2003

Book \ Page Twp-Rng, Sec

Description

1260\13  007N-O14E,34 W/2 NW/4 SE/4, NW/4 SW/4 SE/4, W/2 SW/4 SW/4 SE/4

1287\130 007N-014E,35

12871133 007N-014E,35

12871136 007N-014E,35

12871157 007N-014E,35

ALL OF THE SW/4, LESS AND EXCEPT A TRACT IN THE SW/4

WHICH LIES IN THE FORK OF RAINBOW HIGHWAY AND COUNTY
ROAD

A TRACT OF LAND IN SECTION 35 BEING MORE PARTICULARY
DESCRIBED AS FOLLOWS: E/2 NE/4 SW/4 AND ALL THAT PART OF
THE W/2 NE/4 SW/4 AND E/2 NW/4 SW/4 LYING EAST OF RAINBOW
HIGHWAY AS NOW LOCATED AND AS IT RUNS FROM SOUTH
SECTION LINE TO INTERSECTION WITH COUNTY ROAD
BRANCHING TO NORTHEAST, AND EAST OF COUNTY ROAD AS
NOW LOCATED; AND ALL OF THE SE/4SW/4 LYING EAST OF
RAINBOW HIGHWAY AS NOW LOCATED

A TRACT OF LAND IN THE N/2 SW/4 DESCRIBED AS: BEGINNING AT
A POINT ON THE SOUTH LINE OF N/2SW/4, 1000.26' SOUTH 89

DEGREES 34' 58" WEST OF SE CORNER OF N/2SW/4; THENCE SOUTH
89 DEGREES 34' 58" WEST A DISTANCE OF 327.94 FEET TO A POINT
IN THE CENTER LINE OF THE EXISTING COUNTY ROAD; THENCE
NORTH 4 DEGREES 55' 54" WEST ALONG THE CENTER LINE OF SAID
COUNTY ROAD A DISTANCE OF 668.36"; THENCE NORTH 40 DEGREES
10' 22" EAST ALONG THE CENTER LINE OF SAID COUNTY ROAD A
DISTANCE OF 195.16'; THENCE SOUTH 65 DEGREES 35' 05" EAST A
DISTANCE OF 312.308 FEET; THENCE SOUTH 2 DEGREES 05' 05" WEST
A DISTANCE OF 683.98' TO THE POINT OF BEGINNING

A TRACT IN THE SW/4 OF SEC. 35 WHICH LIES IN THE FORK OF
RAINBOW HIGHWAY AND A COUNTY ROAD
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ASSIGNMENT OF SALE AND CONVEYANCE

THIS ASSIGNMENT, BILL OF SALE AND CONVEYANCE ("Assignment"),
dated effective November 1st, 2005 (the "Effective Time"), is from ORION ENERGY
RESOURCES, LLC, and ORION EXPLORATION, LLC., whose address is 7129 South
Riverside Drive, Tulsa, OK 74136-5053 (hereinafter collectively referred to as "Assignor") to

PETROQUEST ENERGY, L.L.C., whose address is 400 East Kaliste Road, Suite 6000,
Lafayette LA 70508 (" Assignee").

For Ten Dollars ($10.00) and other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, Assignor hereby sells, assigns, transfers,
grants, bargains, conveys to Assignee all of Assignor's right, title and interest, in and to the
following (all of which are called the "Assets"):

1. All of Assignor's right, title and interest in and to the oil and gas leases
specifically described in Exhibit A (collectively, the "Leases"), mnet profits interests, and
production payments, if any, owned by Assignor burdening the Leases, and any and all right,
title and interest in and to the oil, gas and all other hydrocarbons in, on or under the lands
covered by the Leases (the "Lands") and other hydrocarbons and products, whether liquid or
gaseous, produced in association therewith ("Hydrocarbons") after the Effective Time, on or
under the Leases and Lands and lands pooled or unitized therewith, subject to the exceptions
and reservations contained herein;

2. The oil and gas wells located on the Leases and Lands, or lands pooled
or unitized therewith, including without limitation, the oil and gas wells specifically described
in Exhibit B, whether producing or non-producing and whether fully or properly described or
not, (the "Wells"), all injection and disposal welis on the Leases or Lands, all pipelines and/or
gathering systems on the Leases or Lands that are associated with and connected to the Wells,
and all personal property and equipment associated with the Wells as of the Effective Time.

3. The rights, to the extent transferable, in and to all existing and effective
unitization, pooling and communitization agreements, declarations and orders, and the
properties covered and the units created thereby to the extent that they relate to or affect any of
Assignor's properties and interests described in Paragraphs 1 and 2 or the production of
Hydrocarbons, if any, attributable to said properties and interests after the Effective Time.

4. The rights, to the extent transferable, in and to existing and effective oil,
gas, liquids, condensate, casinghead gas and natural gas sales, purchase, exchange, gathering,
transportation and processing contracts, operating agreements, balancing agreements, joint
venture agreements, partnership agreements, farmout agreements and other contracts,
agreements and instruments insofar only as they relate to any of Assignor's properties and
interests described in Paragraphs 1, 2 and 3, excluding, however, any insurance contracts.

5. All of the personal property, fixtures, improvements, permits, licenses,
approvals, servitudes, rights-of-way and easements, including, without limitation the rights-of-
way and easements set forth on Exhibit A, surface leases and other surface rights (including,
but not limited to, any wells, tanks, boilers, buildings, injection facilities, saltwater disposal
facilities, compression facilities, gathering systems, other appurtenances and facilities) located
on or used in conmection with or otherwise related to the exploration for or production,
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gathering, treatment, processing, storing, sale or disposal of Hydrocarbons or water produced
from the properties and interests described in Paragraphs 1 through 4 to the extent that they
are located on or used in the operation of the Assets as of the Effective Time, and all contract
rights (including rights under leases to third parties) related thereto.

6. The files, records, data and information relating to the items
described in Paragraphs 1 through 5, maintained by Assignor (the "Records"), but excluding
the following: (i) all of Assignor's internal appraisals and interpretive data related to the
Leases, Lands and Wells, (i) all information and data under contractual restrictions on
assignment, (iii) all information subject to a privilege, (iv) Assignor's corporate, financial,
employee and general tax records that do not relate to the Assets, and (v) all accounting files
that do not relate exclusively to the Assets.

TO HAVE AND TO HOLD the Assets unto Assignee and its successors and
assigns forever, and Assignor agrees to warrant and forever defend title to the Assets unto
Assignee, its successors and assigns, against the claims of persons claiming by, through or
under Assignee, but not otherwise.

This Assignment is made and accepted expressly subject to the following terms

and conditions: ‘
A. Assignor specifically reserves and retains any and all overriding royalty

interests it owns of record as of the effective date of this assignment.

B.  THIS ASSIGNMENT IS MADE WITHOUT WARRANTY OF ANY
KIND, EXPRESS, IMPLIED OR STATUTORY, OTHER THAN THE SPECIAL
WARRANTY OF TITLE SET FORTH ABOVE. ASSIGNOR EXPRESSLY
DISCLAIMS AND NEGATES ANY WARRANTY AS TO THE CONDITION OF ANY
PERSONAL PROPERTY, EQUIPMENT, FIXTURES AND ITEMS OF MOVABLE
PROPERTY COMPRISING ANY PART OF THE ASSETS, INCLUDING
(i) MERCHANTABILITY OR CONDITION, (i) FITNESS FOR A PARTICULAR
PURPOSE, (iii) CONFORMITY TO MODELS OR SAMPLES OF MATERIALS,
(iv) ANY RIGHTS OF ASSIGNEE UNDER APPLICABLE STATUTES TO CLAIM
DIMINUTION OF CONSIDERATION, AND (v) ANY CLAIM BY ASSIGNEE FOR
DAMAGES BECAUSE OF DEFECTS, WHETHER KNOWN OR UNKNOWN, IT
BEING EXPRESSLY UNDERSTOOD BY ASSIGNEE THAT SAID PERSONAL
PROPERTY, FIXTURES, EQUIPMENT, AND ITEMS ARE BEING CONVEYED TO
ASSIGNEE "AS IS," "WHERE 1S," WITH ALL FAULTS, AND IN THEIR PRESENT
CONDITION AND STATE OF REPAIR.

C. To the extent permitted by law, Assignee shall be subrogated to
Assignor's rights in and to representations, warranties and covenants given by others with
respect to the Assets. Assignor hereby grants and transfers to Assignee, its successors and
assigns, to the extent so transferable and permitted by law, the benefit of and the right to
enforce such covenants, representations and warranties, if any, which Assignor is entitled to
enforce with respect to the Assets, but only to the extent not enforced by Assignor.

D.  Assigpee assumes and agrees to pay, perform, fulfill and discharge all
claims, costs, expenses, liabilities and obligations accruing or relating to the owning,
developing, exploring, operating or maintaining of the Assets or the producing, transporting
and marketing of Hydrocarbons from the Assets, relating to periods on and afier the Effective
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Time, including, without limitation, the obligation to plug and abandon all Wells and reclaim
all Well sites, and all obligations arising under all agreements covering or relating to the
Assets, subject to Assignee's rights and obligations, including without limitation, Assignee's
indemnity obligations, under the Purchase and Sale Agreement dated effective November 1st,
2005 between Assignor and Assignee (the “Purchase Agreement”) and other documents
executed in connection therewith, including all environmental obligations and liabilities as
provided therein.

E. The references herein to liens, encumbrances, burdens, defects and other
matters shall not be deemed to ratify or create any rights in third parties or merge with,
modify or limit the rights of Assignor or Assignee, as between themselves, as set forth in the
Purchase Agreement or other documents executed in connection therewith.

F. Unless provided otherwise, all recording references in the Exhibits
hereto are to the official real property records of the county in which the Assets are located.

G. Separate governmental form assignments of the Assets may be executed
on officially approved forms by Assignor to Assignee, in sufficient counterparts to satisfy
applicable statutory and regulatory requirements. Those assignments shall be deemed to
contain all of the exceptions, warranties, rights, titles, power and privileges set forth herein as
fully as though they were set forth in each such assignment. The interests conveyed by such
separate assignments are the same, and not in addition to, the interest in the Assets conveyed
herein.

H. This Assignment binds and inures to the benefit of Assignor and
Assignee and their respective successors and assigns.

I. This Assignment may be executed in any number of counterparts, each
of which shall be deemed to be an original instrument, but all of which together shall
constitute but one instrument.

EXECUTED on the dates contained in the acknowledgment of this instrument,
to be effective for all purposes as of the Effective Time.

ASSIGNOR:
ORION ENERGY RESOURCES, LLC ORION EXPLORATION, LLC
By: %/ By:
Y [

Name: Mark W. King Name: Mark W. King

Title: Vice-President of Land Title: Vice-President of Land
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Exhibit B

Well Name & Number | API# S-T-R CO

White 1-25 121-23003 125-7N-14E Pittsbu
Smith 1-31 121-23281 |31-7N-15E Pittsbur
Schwarz 1-3§ 121-23006 |35-7N-14E Pittsbur
The Rock 1-11 121-22222 111-6N-14E Pittsburg
Schwarz 1-1 121-2157811-6N-14E _ Pittsburg
Orval 1-35 121-23218 {SW4 & SE4 34-7N-14E | Pittsbur,
Hunter 1-30 121-23283 |30-7N-15E Pittsburg
Free 1-36 121-22937 ]36-7N-14E Pittsburg
Forster 1-34 121-22865 [34-7N-14E Pittsburg
LM 1-25C 121-23482 |25-7N-14E Pittsburg
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RATIFICATION OF OIL AND GAS LEASE

KNOW ALL MEN BY THESE PRESENTS:

THAT, in consideration of One Dollar ($1.00) and other valuable considerations paid to The City
of McAlester, a Municipal Corporation, P.0. Box 578, McAlester, Oklahoma, 74502, hereinafter
designated as party of the first part, (whether one or more), and PetroQuest Energy, L.L.C., 400 East
Kaliste Saloom Road, Suite 6000, Lafayette, Louisiana, 70508, hereinafter designated as party of the
second part, (whether one or more), said party of the first part does hereby adopt, ratify and confirm that
certain oil and gas mining lease dated October 15, 2003, between the City of McAlester, a Municipal
Corporation, P.O. Box 578, McAlester, Oklahoma, 74502, as Lessor, and Frontier Land Corp., 601
South Boulder, Suti3e 810, Tulsa, Oklahoma 741189, as Lessee, covering the following described lands
in Pittsburg County, State of Oklahoma, to-wit:

The West Half of the Northwest Quarter of the Southeast Quarter (W/2 NW/4 SE/4); the Northwest
Quarter of the Southwest Quarter of the Southeast Quarter (NW/4 SW/4 SE/4); and the West Half of
the Southwest Quarter of the Southwest Quarter of the Southeast Quarter (W/2 SW/4 SW/4 SE/4);
Section 34, Township 7 North, Range 14 East;

which Jease is recorded in Book 1260 at Page 013 of the records of Pittsburg County, State of
Oklahoma; AND, for said consideration, said party of the first part does hereby grant, demise, lease and
let the above described lands for the purposes stated in said lease and does further covenant and agree
that said lease shall be held to cover all of the right, title and interest of said part of the first part in and to
said lands with the same force and effect as if party of the first part had joined in the execution thereof.

IT IS FURTHER agreed that all delay rentals due or to become due under the terms of said oil
and gas lease shall be paid to __NIA - PAID-UP LEASE _ or deposited to their credit in the depository
bank, as provided for in said lease.

THIS AGREEMENT shall bind the parties hereto, their heirs, successors and assigns, and first
party does hereby waive and relinquish all dower and homestead rights existing under and by virtue of the
laws of the State in which the land is situated.

WITNESS the execution hereof this day of December, 2010.

CITY OF MCALESTER, A MUNICIPAL CORPORATION

Kevin Priddle, Mayor

STATE OF Oklahoma }

}ss. (Corporate Acknowledgment)
COUNTY OF Pittsburg }
Before me, the undersigned, a Notary Public, in and for said County and State, on this day

of December, 2010, personally appeared Kevin Priddle, to me known to be the identical person who
subscribed the name of the maker thereof to the foregoing instrument as its Mayor, and acknowledged to
me that he executed the same as his free and voluntary act and deed, and as the free and voluntary act
and deed of such corporation, in the capacity stated, for the uses and purposes therein set forth.

IN WITNESS WHEREOF, | have hereunto set my official signature and affixed my official seal the
day and year first above written.

Notary Public

My commission expires:
My commission number:







Council Chambers
Municipal Building
December 14, 2010

The McAlester Airport Authority met in a Regular session on Tuesday, December 14,
2010, at 6:00 P.M. after proper notice and agenda was posted December 10 2010.

Present: Steve Harrison, John Browne, Robert Karr, Sam Mason & Kevin E.
Priddle
Absent: Buddy Garvin

Presiding: Kevin E. Priddle, Chairman
A motion was made by Mr. Mason and seconded by Mr. Karr to approve the following:

. Approval of the Minutes from the November 23, 2010, Regular Meeting of the
McAlester Airport Authority. (Cora Middleton, City Clerk)

o Confirm action taken on City Council Agenda Item B, approval of Claims for
November 24, 2010 through December 14, 2010. (Gayla Duke, Chief Financial
Officer) Inthe amount of $3,912.68.

. Confirm action taken on City Council Agenda Item 4, ratification of Ordinance
2336 which enacted a Code of Conduct for the City of McAlester. (Peter J.
Stasiak, City Manager)

There was no discussion, and the vote was taken as follows:

AYE: Trustees Karr, Mason, Harrison, Browne & Chairman Priddle
NAY: None

Chairman Priddle declared the motion carried.
There being no further business to come before the Authority, Mr. Mason moved for the
meeting to be adjourned, seconded by Mr. Karr. There was no discussion and the vote

was taken as follows:

AYE: Trustees Karr, Mason, Harrison, Browne & Chairman Priddle
NAY: None

Chairman Priddle declared the motion carried.

Kevin Priddle, Chairman
ATTEST:

Cora Middleton, Secretary



Council Chambers
Municipal Building
December 14, 2010

The McAlester Public Works Authority met in a Regular session on Tuesday, December
14,2010, at 6:00 P.M. after proper notice and agenda was posted December 10, 2010.

Present: Steve Harrison, John Browne, Robert Karr, Sam Mason & Kevin E.
Priddle
Absent: Buddy Garvin

Presiding: Kevin E. Priddle, Chairman

A motion was made by Mr. Harrison and seconded by Mr. Browne to approve the
following:

Approval of the Minutes from the November 23, 2010, Regular Meeting of the
McAlester Public Works Authority. (Cora Middleton, City Clerk)

Confirm action taken on City Council Agenda Item B, approval of Claims for
November 24, 2010 through December 14, 2010. (Gayla Duke, Chief Financial
Officer) Inthe amount of $257,247.43.

Confirm action taken on City Council Agenda Item 2, an Ordinance amending
Ordinance No. 2361 which established the budget for fiscal year 2010-2011;
repealing all conflicting ordinances; providing for a severability clause; and
declaring an emergency. (Gayla Duke, Chief Financial Officers)

Confirm action taken on City Council Agenda Item 3, the purchase of seven
equipped patrol cars from Bob Hurley Ford. (Jim Lyles, Chief of Police)

Confirm action taken on City Council Agenda Item 4, ratification of Ordinance
2336 which enacted a Code of Conduct for the City of McAlester. (Peter J.
Stasiak, City Manager)

There was no discussion, and the vote was taken as follows:

AYE: Trustees Mason, Harrison, Browne, Karr & Chairman Priddle
NAY: None

Chairman Priddle declared the motion carried.

There being no further business to come before the Authority, Mr. Harrison moved for
the meeting to be adjourned, seconded by Mr. Browne. There was no discussion and the
vote was taken as follows:



AYE: Trustees Mason, Harrison, Browne, Karr & Chairman Priddle
NAY: None

Chairman Priddle declared the motion carried.

Kevin Priddle, Chairman

ATTEST:

Cora Middleton, Secretary



Council Chambers
Municipal Building
November 23, 2010

The McAlester Retirement Trust Authority met in Regular session on Tuesday,
November 23, 2010 at 6:00 P.M. after proper notice and agenda was posted November
18, 2010.

Present: John Browne, Steve Harrison, Robert Karr, Buddy Garvin, Sam Mason &
Kevin E. Priddle
Absent: None

Presiding: Kevin E. Priddle, Chairman
A motion was made by Mr. Harrison, seconded by Mr. Mason to approve the following:

. Approval of the Minutes from the October 26, 2010, Regular Meeting of the
McAlester Retirement Trust Authority. (Cora Middleton, City Clerk)

o Approval of Retirement Benefit Payments for the Period of November 2010.
(Gayla Duke, Chief Financial Officer) In the amount of $51,212.38.

There was no discussion, and the vote was taken as follows:

AYE: Trustees Garvin, Mason, Harrison, Browne, Karr & Chairman Priddle
NAY: None

Chairman Priddle declared the motion carried.

There being no further business to come before the Authority, Mr. Harrison moved for
the meeting to be adjourned, seconded by Mr. Mason. The vote was taken as follows:

AYE: Trustees Garvin, Mason, Harrison, Browne, Karr & Chairman Priddle
NAY: None

Chairman Priddle declared the motion carried.

Kevin E. Priddle, Chairman
ATTEST:

Cora Middleton, Secretary





